
S C O T T  T E C H N O L O G Y  L I M I T E D
H A L F  Y E A R  R E P O R T

For the six months ended 28 February 2005



HIGHLIGHTS

International sales increased by over 30%

High level of forward orders

New contracts in China, Turkey and
Australia

Meat automation production trials
underway

Fully imputed dividend of 4 cents
per share
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For the 6 months to 12 Months to
28 Feb 05 29 Feb 04 31 Aug 04

$000 $000 $000
unaudited unaudited audited

Group sales 21,859 16,877 35,789

Operating surplus before tax 1,677 2,815 5,526

Income tax charge ( 572) ( 947) ( 1,810)

Net surplus after tax 1,105 1,868 3,716
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For the 6 months to 12 Months to
28 Feb 05 29 Feb 04 31 Aug 04

$000 $000 $000
unaudited unaudited audited

Equity at beginning of period 17,153 16,932 16,932

Net surplus after tax 1,105 1,868 3,716

Dividends paid to owners 
- prior year final ( 1,747) ( 1,997) ( 1,997)
- current year interim - - ( 1,498)

Equity at end of period 16,511 16,803 17,153
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As at As at As at
28 Feb 05 29 Feb 04 31 Aug 04

$000 $000 $000
unaudited unaudited audited

EQUITY
Share capital 7,629 7,629 7,629
Capital reserves 1,203 1,203 1,203
Revenue reserves 7,679 7,971 8,321
Total Shareholders' Equity 16,511 16,803 17,153

CURRENT LIABILITIES
Bank overdraft (secured) 6,544 - -
Trade creditors 1,730 1,215 2,984
Sundry creditors and accruals 607 856 424
Employee entitlements 1,028 904 1,206
Provision for warranty 200 300 200
Provision for tax 63 274 -

10,172 3,549 4,814

26,683 20,352 21,967

NON-CURRENT ASSETS
Property, plant and equipment 9,504 8,669 9,932
Investments in associates 7 - 7
Other investments 69 122 88
Deferred tax benefit 451 464 383

10,031 9,255 10,410

CURRENT ASSETS
Cash and bank - 3,540 1,869
Trade debtors 5,582 3,386 6,015
Finance lease receivable 586 - 243
Sundry debtors and prepayments 508 10 61
Inventories 765 194 354
Contract work in progress (net) 9,211 3,967 2,904
Tax refund due - - 111

16,652 11,097 11,557

26,683 20,352 21,967
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For the 6 months to 12 Months to
28 Feb 05  29 Feb 04 31 Aug 04

$000 $000 $000
unaudited unaudited audited

Cash flows from operating activities
Cash was provided from:

Receipts from operations 15,807 19,640 37,149
Interest received 50 39 104

15,857 19,679 37,253
Cash was applied to:

Payments to suppliers and employees 21,887 14,302 29,044
Interest paid 68 5 49
Company taxes paid 464 875 2,042

22,419 15,182 31,135
Net cash (used in)/from operating activities ( 6,562) 4,497 6,118

Cash flows from investing activities
Cash was provided from:

Sale of property, plant and equipment 39 213 238
Sale of Investments 19 11 45

58 224 283
Cash was applied to:

Purchase of associate - - 10
Purchase of property, plant and equipment 160 745  2,580

160 745 2,590
Net cash used in investing activities  ( 102) ( 521) ( 2,307)

Cash flows from financing activities
Cash was applied to:

Dividends paid 1,747 1,997 3,495
Net cash used in financing activities  ( 1,747) ( 1,997) ( 3,495)

Net movement in bank position ( 8,411) 1,979 316

Effect of exchange rate on
foreign currency balance ( 2) - ( 8)
Opening bank position 1,869 1,561 1,561

Closing bank position ( 6,544) 3,540 1,869
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1 Financial statements
These interim financial statements have been prepared in accordance
with Financial Reporting Standard No. 24 and generally accepted
accounting practice and should be read in conjunction with the 2004
annual report.

The half year financial statements are unaudited, however the 31
August 2004 comparatives have been extracted from audited financial
statements.

2 Accounting policies
There have been no changes to the accounting policies, as disclosed
in the 2004 annual report, in the preparation of these interim financial
statements.

3 Reconciliation of net surplus after tax to net cash used in
operating activities

For the 6 months to 12 Months to
28 Feb 05 29 Feb 04 31 Aug 04

$000 $000 $000
unaudited unaudited audited

Net surplus after tax 1,105 1,868 3,716
Add/(less) non cash items

Depreciation 557 554 1,119
Deferred tax benefit ( 68) 37 118
Share of associates' net deficit - - 3
Net loss on foreign currency 
balance 2 - 8

491 591 1,248

Add/(less) movements in working capital items
Debtors, prepayments and
finance lease receivables ( 357) 2,976 53
Inventories ( 411) 23 ( 137)
Contract work in progress ( 6,307) ( 1) 1,062
Creditors, accruals and 
provisions ( 1,249) ( 959) 580
Tax refund due 174 35 ( 350)

( 8,150) 2,074 1,208

Less items classified as investing
Gain on sale of property, plant
and equipment ( 8) ( 36) ( 54)

Net cash (used in)/ from
operating activities ( 6,562) 4,497 6,118
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